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COURSE:  ACCOUNTING B 
 
QUESTION 1 (Blue book) (33 MARKS) 
 
The accountant of Bles Group Limited presented you with the following statement of profit or loss of the 
company on 30 September 2014. 
 
BLES GROUP LIMITED 
Statement of profit or loss for the reporting period ended 30 September 2014 
 Add Info Debit Credit 
  R R 
Sales 1  1 515 000 
Sales returns  15 000  
Rentals: Computers  7 000  
 Buildings  30 000  
Dividends: Manufacturing Limited   3 000 
 Selling (Pty) Ltd 
Commission income 
Interest income 
Profit on sale of equipment 
  25 000 
5 000 
1 000 
2 000 
Salaries and wages  52 000  
Directors’ remuneration: Managing director (Mr Board)  70 000  
 Chairman of the board (Ms Nel)  20 000  
 Financial director (Mr Pillay)  70 000  
Income tax expense  40 000  
Auditors remuneration   11 300  
Interest on loan  15 000  
Loss on remeasurement of financial assets  1 200  
Depreciation 2 5 000  
Dividend on redeemable preference shares  3 500  
Profit or loss  1 211 000  
  1 551 000 1 551 000 
 
ADDITIONAL INFORMATION: 
 
1. Bles Group Limited maintains 25% constant gross profit on sales. 
 
2. 20% of the depreciation expense relates to machinery whilst the remainder relates to vehicles. 
 
3. The following information is with regards to the ordinary shares: 
 Authorised ordinary shares      250 000 shares 
 Issued ordinary shares at end of the reporting period  200 000 shares 
 
REQUIRED: 
 
(a) Prepare the statement of profit or loss and other comprehensive income and notes to this financial 
statement for Bles Group Limited for the reporting period ended 30 September 2014 to comply with the 
minimum requirements of IFRS and Companies Act.  (25) 
 
(b)    List the eight general features of financial statements according to IAS 1, Presentation of Financial  
Statements. (8)
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COURSE:  ACCOUNTING B 
 
QUESTION 2 (Answer sheet) (Submit inside blue book) (22 MARKS) 
 
The accountant of Mercury Limited attempted to prepare the statement of cash flows for the reporting period 
ended 30 June 2014.  Due to a very busy schedule, she was only able to partially complete it as follows: 
 
 
MERCURY LIMITED 
STATEMENT OF CASH FLOWS FOR THE REPORTING PERIOD ENDED 30 JUNE 2014 
 Notes  R 
Cash flow from operating activities   
Cash receipts from customers   ? 
Cash paid to suppliers and employees   ? 
Cash generated from operations 1  140 830 
Interest paid   ? 
Dividends paid   ? 
Tax paid   ? 
Net cash from operating activities   55 819 
    
Cash flow from investing activities    
Additions to land and buildings   ? 
Proceeds from disposal of vehicles   6 000 
Net cash from investing activities    
    
Cash flow from financing activities    
Proceeds from share issue   ? 
Long-term borrowing redeemed   ? 
Net cash from financing activities   ? 
   
Net decrease in cash and cash equivalents   (56 181) 
Cash and cash equivalents at beginning of the year   ? 
Cash and cash equivalents at end of the year   ? 
 
NOTES TO THE STATEMENT OF CASH FLOWS: 
 
1. Reconciliation of profit before tax with cash generated from operations R 
 Profit before tax ? 
 Interest paid ? 
 Depreciation ? 
 ............................ in inventories  ? 
 ............................ in receivables ? 
 ............................ in payables            ? 
  140 830 
 
CALCULATIONS DONE BY THE ACCOUNTANT: 
 
1. Tax and dividends paid Tax Dividends 
  R R 
 Unpaid amounts at beginning of the year ? (18 000) 
 Income tax expense ? - 
 Dividends declared - ? 
 Unpaid amounts at end of the year           ? 27 500 
  (38 761)          ? 
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COURSE:  ACCOUNTING B 
 
QUESTION 2 - CONTINUED 
 
ADDITIONAL INFORMATION: 
 
1. Long term borrowings consist of a mortgage loan with a balance of R30 000 presented on the statement 
of financial position at the end of the current reporting period.  A capital payment of R50 000 was made 
on 31 December 2013.  The interest rate is 15% p.a. and interest paid on the mortgage loan amounts to 
R8 250 for current reporting period. 
 
2. An additional 100 000 ordinary shares were issued at 240c per share at the beginning of the reporting 
period.  There was a total of 250 000 ordinary shares issued at the end of the current reporting period. 
 
3. Profit for the year R48 719 
 
4. The tax rate applicable is 45% of the profit before tax. The South African Revenue Services payable at 
the end of the reporting period amounted to R4 100 and R3 000 at the beginning of the period. 
 
5. Details of dividends declared and paid during the reporting period were as follows: 
 
  An interim dividend of 8 cents per share R20 000 
  A final dividend of 11 cents per share, R27 500. 
 
6. The revenue figure in the statement of profit or loss and other comprehensive income was R308 450. 
 
7. The balance of cash and cash equivalents per the statement of financial position as at 30 June 2013 was 
R3 680 however on the 30 June 2014 a bank overdraft of R52 501 appeared in the statement of financial 
position. 
 
8. Details of non-current assets: 
 
   Land and 
   buildings Vehicles Total 
   R R R 
 Carrying amount at beginning of year 150 000 61 000 211 000 
 
 Gross carrying amount 150 000 73 000 223 000 
 Accumulated depreciation - (12 000) (12 000) 
 
 Revaluation reserve 192 000 - 192 000 
 Additions at cost 308 000 - 308 000 
 Disposals at carrying amount - (6 000) (6 000) 
  
 Gross carrying amount  (25 000)  
 Accumulated depreciation  19 000  
 
 Depreciation - (28 000) (28 000) 
 
 Gross carrying amount 650 000 48 000 698 000 
 Accumulated depreciation - (21 000) (21 000) 
                                           
 Carrying amount at end of year 650 000 27 000 677 000 
 
 No profit or loss was made on the disposal of the vehicles 
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COURSE:  ACCOUNTING B 
 
QUESTION 2 - CONTINUED 
 
9. Details of current assets and current liabilities: 
    2014 2013 
    R R 
 Inventories  128 200 153 200 
 Receivables  182 200 169 700 
 Payables  210 300 206 800 
 
REQUIRED: 
 
Complete the statement of cash flows and the applicable notes thereto of Mercury Limited for the reporting 
period ending 30 June 2014 by using Annexure A.                                                    (22) 
 
Please note:  Ignore VAT. 
  Use any other colour book for any calculation needed.  
  Only the answer sheet will be marked - NO answers in any book will be marked  
  Please submit the answer sheet (Annexure A) inside the blue book. 
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COURSE:  ACCOUNTING B 
 
QUESTION 3 [20 MARKS] 
 
The following information was taken from the financial records of NB Cables and Electrical Limited. The 
accounting period of NB Cables and Electrical Limited ends annually on 31 December. 
 
INFORMATION: 
 
EXTRACT FROM THE STATEMENT OF FINANCIAL POSITION AS AT 31 OCTOBER 2014 
 R 
Equity and liabilities  
Issued Share capital (200 000 ordinary shares) 300 000 
Loan 100 000 
Bank overdraft 18 500 
 
1. The company sells its inventory for both cash and credit. The following pattern is noted with regards to 
the sales over the past few years:  
 
 Cash sales 25% of total sales 
 Credit sales 75% of total sales 
 
2. The actual and projected total sales are given below. 
 
ACTUAL TOTAL SALES 
2014 
August September October 
R R R 
20 000 28 000 42 000 
 
PROJECTED TOTAL SALES 
2014 
November December 
R R 
22 000 16 500 
 
3. As in the past, credit sales are collected as follows: 
 
 20% in the month of sale; 
 75% in the month following the month of sale (i.e. after 30 days); and 
 the balance in the second month following the month of sale (i.e. after 60 days). 
 
4. All purchases will be settled in the month following the month of purchases. The actual and projected 
purchases are given below. 
 
ACTUAL PURCHASES 
2014 
August September October 
R R R 
15 000 21 000 15 400 
 
PROJECTED PURCHASES 
2014 
November December 
R R 
12 980 33 000 
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COURSE:  ACCOUNTING B 
 
QUESTION 3 - CONTINUED 
 
 
5. The company has an authorised ordinary share capital of 245 000 and will offer the unissued ordinary 
shares to existing shareholders at R2,00 per share on 1 December 2014. All monies will be received 
during December 2014.  
 
6. Other monthly expenses that remain consistent from month to month are as follows: 
 
 Sundry expenses  R550 
 Salaries R18 000 
 
7. The mortgage bond is reduced annually on 1 November by an instalment of R15 000. Interest is charged 
at 18% p.a. and is payable at the end of every second month (i.e. 28 February, 30 April, 30 June, 31 
August, 31 October and 31 December). 
 
8. Bonuses of 10% on all salaries will be paid with the November salary run. 
 
 
REQUIRED: 
 
 Prepare the cash budget of NB Cables and Electrical Limited for the period 1 November 2014 to 31 
December 2014. The cash budget must be balanced at the end of each month. (20) 
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COURSE:  ACCOUNTING B 
 
QUESTION 2 (ANNEXURE A) 
 
ANSWER SHEET 
 
PLEASE REMEMBER TO TEAR THIS OFF 
AND SUBMIT IT IN YOUR BLUE BOOK! 
 
Surname and initials:  ............................................................................................................................................... 
 
Student number:  ...................................................................................................................................................... 
 
 
MERCURY LIMITED 
STATEMENT OF CASH FLOWS FOR THE REPORTING PERIOD ENDED 30 JUNE 2014 
 Notes  R 
Cash flow from operating activities   
Cash receipts from customers   
Cash paid to and employees   
Cash generated from operations 1  140 830 
Interest paid    
Dividends paid   
Tax paid   
Net cash from operating activities   55 819 
    
Cash flow from investing activities    
Additions to land and buildings    
Proceeds from disposal of vehicles   6 000 
Net cash from investing activities    
    
Cash flow from financing activities    
Proceeds from share issue   
Long-term borrowing redeemed   
Net cash from financing activities    
   
Net decrease in cash and cash equivalents   (56 181) 
Cash and cash equivalents at beginning of the year    
Cash and cash equivalents at end of the year    
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COURSE:  ACCOUNTING B 
 
QUESTION 3 (ANNEXURE A - CONTINUED) 
 
ANSWER SHEET 
 
PLEASE REMEMBER TO TEAR THIS OFF 
AND SUBMIT IT IN YOUR BLUE BOOK! 
 
Surname and initials:  ............................................................................................................................................... 
 
Student number:  ...................................................................................................................................................... 
 
 
NOTES TO THE STATEMENT OF CASH FLOWS: 
 
1. Reconciliation of profit before tax with cash generated from operations R 
 Profit before tax  
 Adjustments in respect of:  
 Interest paid (  
 Depreciation  
 ....................... in inventories (  
 ...................... in receivables (  
 ...................... in payables (  
 140 830 
 
CALCULATION: 
 
Tax and dividends   Tax Dividends 
 R R 
   
   
    
   
   
 
 
